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1. BOHNERT, DIRECTOR, SWISS OEFICE OF MARITIME NAVIGA- 
TION, IN LENGTHY CONVERSATION WITH EMBOEF JUNE 4 DES- 
CRIBED BACKGROUND AND STATUS EFFORTS NEGOTIATE AGREEMENT 
ON REGULATION OE CAPACITY ON RHINE. WITH REGARD PARA 2, 

REP A, BOHNERT SAID PROTOCOL HAS BEEN PREPARED FOR 
MANNHEIM TREATY SIGNATORIES TO MODIPY ARTICULE III SO AS 
TO ALLOW PAYMENT OF FEES BY SHIPS ENGAGING IN RHINE 
TRANSPORT DURING PERIOD OP VALIDITY OF PROPOSED AGREEMENT. 
AGREEMENT ITSELP WOULD PRESUMABLY BE BETWEEN EC AND 
SWITZERLAND BUT POSSIBLY BETWEEN SWITZERLAND AND THOSE 
EC MEMBER STATES DIRECTLY INVOLVED. BOHNERT SAID THIS 
AND MANY OTHER ASPECTS NOT YET DECIDED. EARLY RESOLU- 
TION NOT EXPECTED IN LARGE PART BECAUSE OF DIFFERENCES 
WITHIN EC RE WHETHER THERESHOULD BE ONE OR SEVERAL 
FUNDS, WHICH WATERWAYS SHOULD BE COVERED, ETC. 

2. BOHNERT EMPHASIZED THAT PROPOSED SCHEME IS INTENDED 
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TIONS AND WAS NOT SEEN AS METHOD ADJUST TO STRUCTURAL 
CHANGES. INDEMNITY PAYMENTS TO SHIP OWNERS WHO KEEP 
VESSELS IDLE DURING PERIOD OE DECLARED OVER-CAPACITY 
WOULD BE DESIGNED PROVIDE VIABLE ALTERNATIVE TO PRESENT 
SITUATION OE THEIR ENGAGING IN CARRIAGE IN ORDER TRY 
RECOUP SOME OE FIXED COSTS WITH RESULT THAT SOME EREIGHT 
RATES EORCED TO UNECONOMIC LOW LEVELS. 

3. SWISS CONTINUE EAVOR LOWEST POSSIBLE RHINE EARES AND 
CONTINUED FREE ACCESS BUT ALSO SEEK THROUGH INDEMNITY 
SCHEME GREATER STABILITY AND LESS UNCERTAINTY EOR SWISS 
SHIP OWNERS ON RHINE. 

4. BOHNERT AGREED WITH EMBOFE THAT KEY QUESTION OE 
INTEREST TO USG IS WHAT CONSTITUTES "ENGAGING IN RHINE 
TRANSPORT" AND SEEMED TO ACCEPT ARGUMENT THAT VESSEL 
WHICH MERELY DISCHARGES CARGO BROUGHT FROM OUTSIDE RHINE 
SYSTEM AND/OR PICKS UP CARGO TO BE CARRIED OUTSIDE 
SYSTEM IS NOT ENGAGED IN RHINE TRANSPORT AS SUCH, NOR 

IS IT DIRECTLY COMPETITIVE WITH THOSE BARGES CONFRONTED 
WITH SEASONAL OVER-CAPACITY PROBLEM. HE THOUGHT UK, 
GERMANY, AND NETHERLANDS AGREED WITH THIS INTERPRETA- 
TION BUT THAT QUESTION WAS STILL VERY OPEN. BOHNERT 
EXPRESSED OPINION THAT SOME SORT OE RECIPROCITY RULE 
MIGHT BE ADOPTED EOR TREATMENT OE VESSELS FROM NON- 
RHINE NATIONS. 

5. WE GAINED OVERALL IMPRESSION THAT GOS HAS NOT YET 
ADOPTED POSITON ON QUESTION OF FEES ON LASH/SEABEE 
BARGES AND ON SEVERAL OTHER ISSUES RELATING TO CAPACITY 
SCHEME AND DOES NOT EXPECT TO DO SO UNTIL CLOSER TO 
DATE (STILL UNDERTERMINED) WHEN ACTUAL NEGOTIATIONS 
WOULD TAKE PLACE. 
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